Section 3

Flow Chart

Use the following chart to determine if your project is subject to the requirements of Section 3 of the
Housing and Urban Development Act of 1968, as amended.

NO

Is the funded assistance for housing

construction, rehabilitation, or other
public construction work?

‘1, YES

Are you a Recipient of an Award of
$200,000+ or a contractor/

NO

Section 3 — Does not apply. However, you are encouraged to

provide training, employment, and contracting opportunities
to low- and very low-income residents and businesses.

Section 3 — Does not apply. However, you are encouraged to provide

subcontractor for covered work with

a contract of $100,000+?

YES Must demonstrate good faith effort to
meet the numerical goals established in
your Section 3 Plan. If your contractors

RECIDIENt | mmmp have subcontracts of $100,000+, the

subcontractor must demonstrate a good
faith effort to meet numerical goals and
must have the Section 3 clause in their
contracts.

) training, employment, and contracting opportunities to low- and very

low-income residents and businesses.

Will there be
training or hiring
from this award or
contracting
activities?

Must demonstrate good faith effort to meet
the numerical goals established in the
Recipient’s Section 3 Plan. If your

Contractor &
Subcontractor

contractors have subcontracts of $100,000+,
the subcontractor must demonstrate a good
faith effort to meet numerical goals and must
have the Section 3 clause in their contracts.

YES

Will there be training or
hiring from this award
or contracting
activities?

—

Must ensure that contractors/
subcontractors awarded $100,000+
demonstrate a good faith effort in
providing training, employment,
and contracting opportunities to
low-and very low-income residents
and businesses as established in
your Section 3 plan.

Must demonstrate a good
faith effort in meeting
numerical goals established
in the Recipient's Section 3
Plan.

YES

Section 3 requirements apply to the entire project or activity funded with Section 3 covered assistance, regardless of
whether the Section 3 activity is fully or partially funded with Section 3 covered assistance.



